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S&P 500 & STYRINGSFAKTORER

A key theme in the presser is
questions about the disconnect
between projections for
inflation, growth, and overall
commentary; Seems like
reporters believe the Fed is
simply talking tough to rein in
'exuberance'
 

It does not seem to be
working as the markets
recover some losses.

 
It always takes 24 hours to
understand the Fed's impact
on trend. I would even extend
that period to 72 hours due to
the Quad Options Expiration
on Friday.

 
Overall, todays news is not
having a big impact on my
expectations for buyers to step
in for a Santa Claus rally into
the year-end.

 
I do think it may limit upside
potential but I still have the
4150 target.

 
I would need to see a negative
reaction to economic data that
breaks charts to change my
opinion.
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FED KOMMENTAR 
Here’s an excellent summary from Adam from Vital Knowledge:
 

Bottom Line – the 2pmET materials in aggregate were more hawkish than expected, and a modest negative for
stocks. Equities and Treasuries both saw knee-jerk selling, but keep in mind that data is driving the train, not the Fed.
 
 
So long as the disinflation trend stays on track, the Fed will be forced to follow suit on policy. Remember, the
supplemental from Dec 2021 forecasted the Funds Rate for 2022 at just 0.9% (they were only off by ~325-350 basis
points).
 
Rates went up 50bp – this was widely expected
 
The statement didn’t contain any meaningful changes – this is more hawkish than expected as there was an
expectation for some (modest) dovish tweaks
 
The statement didn’t contain any dissents – this is mostly as expected
 
The 2023 dot went up 50bp, and now stands at 5.1% (the market-based forecast heading into the decision was ~4.8%) –
this is hawkish
 
The 2024 dot is now implying 100bp of rate cuts in that year
 
The 2023 PCE forecasts were increased, by 30bp on headline and 40bp on core (to 3.1% and 3.5%, respectively) – this is
hawkish
 
The unemployment rate forecast increases weren’t that dramatic – this is hawkish
 
The 2023 GDP forecast was slashed, from +1.2% to +0.5% – the combination of lower GDP and higher inflation signals
stagflation, which is obviously negative for stocks.

 
 
Powell’s tone in the press conference is much stronger than his last appearance at the Brookings Institute. That’s a good
thing because there will be no need for Fed heads or Nick at the WSJ to walk back some dovish comments.
 
The Fed meeting was the last major US catalyst for the year. Tomorrow morning the ECB and BOE meetings will be in
focus.
 
Part of the reason for the markets holding steady and not down more is that Friday’s option expiration is huge with S&P
4000 is a huge strike.
 
After expiration on Friday there is a good chance the markets could soften and break some levels as option dealers delta is
sold.
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S&P - 120 MIN - CPI STJELER SHOWET!

Tuesday - CPI hits the tape.
 

Wednesday- Fed Day with a close eye on the terminal rate for 2023 and 2024. I expect Powell to
hammer home that it is data dependent which sets up Thursday.

 
Thursday- ECB, BoE, U.S. Claims, Retail Sales, Industrial Productions, Philly Fed and Empire Surveys.
That evening we get China economic data. All these headlines will come one day after Powell discusses
that he and his crew will be watching markets closely.

 
The news will shape the final three weeks of trade. After this week the only notables will be earnings
from MU, FDX, and NKE.

 
Markets have been chopping around searching for direction. We will need to watch these headlines
and how traders react to each one but I still have expectations that buyers will step in and push us
toward 4150 to close the year. But I will remain fluid and be prepared to trade in either direction. I
would expect a slow start to the week though as people will not get aggressive in front of CPI and the
Fed.



S&P 500 -  60 MIN - KONSOLIDERINGSBOKS!
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Oppenheimer targets S&P 500
gains of 12% in 2023 (395.63 2.35)
 

Chief Investment Strategist
John Stoltzfus noted, "We
initiate our target price of
$4,400 for the S&P 500 by year-
end 2023 or for a nearly 12% rise
above the benchmark's closing
price of 3934 of last Friday.
 
Our earnings projection of $230
for the S&P 500 calls for a P/E
multiple of 19x with near flat
earnings growth in 2023 (based
on our projection for calendar
year 2022).
 
Our price target is based on a
number of assumptions that
include: Inflation stateside
continuing to trend lower
showing the Fed's efforts are
having effect in curbing
untoward levels of inflation
experienced since late 2021
through this year.
 
Expectations that China will
have some success in a new
round of economic re-openings
as its officials provide some
stimulus for the economy and
loosen the stringent COVID
zero-tolerance policy which has
hurt their domestic economy
and has delayed the process of
addressing supply chain
disruptions which have
challenged the economies of
China's trading partners around
the world."
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S&P - 15 MIN - KONSOLIDERINGSBOKS
Market briefing
 
The overall tone today, however, is guarded as market
participants are looking ahead to the November
Consumer Price Index on Tuesday and the FOMC
decision and release of an updated Summary of
Economic Projections on Wednesday.
 
Inflation scenario analysis
 
Must have scenario analysis via JPM's head of US
intelligence, Andrew Tyler:
 
1. 7.8% or higher, investors may question whether the
November print was an anomaly and if inflation is
increasing...could lead to a decline in the stock market
of 4-5%
 
2. 7.5-7.7% could indicate a miss on the hawkish side,
which has historically been associated with a 2.3%
decline in the stock market
3. 7.2-7.4%, which is in line with expectations, could
lead to short-covering and a shift in the near-term
trading range...stock market to rise by 2-3%
 
4. 7.0-7.2%, which is on the bullish side, could pull
down the terminal rate despite expectations for higher
DOTS the next day...stocks could potentially rise by 4-
5%
5. 6.9% or lower could signal the end of the bear
market, potentially causing the stock market to rise by
8-10%

https://themarketear.com/posts/cArwEmUAfo
https://themarketear.com/posts/ccaW8ucKP9
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S&P 500- 5 MIN - SISTE UKES UTVIKLING!

% av aksjer som stiger/faller i S&P sektorene

 
Easy trade is over
 
Quick summary of the market
action via JPM's Ron Adler:
 
1. Traders are not motivated to
increase risk
 
2. Higher inflation will likely lead to
higher yields for longer than
expected
 
3. A rally at this time will not improve
performance and will make 2023
more challenging for investors
 
4. Hard to see fundamental upside
 
5. The easy money has been made
(China) and there is a lot of retail
supply

https://themarketear.com/posts/cyGZ9NKl_k
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BRENT - POSISJONERINGEN ER MEGET LAV!
Det fremstår som helt klart at
fondene ikke har eksponering
mot oljemarkedet. Det er
sikkert flere årsaker til dette -
resesjonsfrykt, tilbudet fra
Russland.
 
Det spiller ikke noen stor rolle
hva det skyldes, MEN skulle det
komme 1 grunn til at investorer
ønsker OLJE eksponering kan
prisene eksplodere opp. 
 
Ingen kan time dette da
faktoren er ukjent p.t. , men det
er grei å ha denne
posisjoneringen i bakhodet hvis
man begynner å se grunner til
at man ønsker olje. 

GS on oil: reset and restart
 
Goldman lowers their 1Q23/2Q23
Brent price forecasts to
$90/95/bbl respectively from
$110/bbl.
 
From here they expect a more
gradual increase in prices
through 2023.
 
Keep the faith in oil
 
Goldman's oil guru Jeff Currie
argues that the recent decline in
oil prices is likely another
transient bump on the rocky
road higher, and expect strong
sequential demand growth next
year, driven by China's
reopening and a recovery in
international travel.
 
"Look for the lack of supply
response we've seen in 2022,
plus a weaker macroeconomic
environment, and financial
underinvestment in commodity
markets, to likely make this cycle
longer, less extreme, and more
volatile".
 
They introduce a Brent price
forecast of $105/bbl in 2024....(GS
Commodities)

https://themarketear.com/posts/c_Qg7j0W4V
https://themarketear.com/posts/cvqfWqj2zk
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BRENT - SENTIMENTET ER TILBAKE PÅ 2020 NIVÅER

What the research tells
us...
 
Oil prices are one of the
most curious barometers
among macro analysts.
 
Some consider low prices
to be a boon for
consumers and thus to
the stock market, while
others think it's a sign of
waning demand,
looming recession, and
certain doom.
 
Whenever sentiment
toward oil has swung as it
has over the past nine
months, the commodity
itself has tended to keep
dropping, though it
wasn't a huge edge.
 
It didn't seem to have
much impact on the total
return in energy stocks,
but it did tend to provide
a modest boost to
broader stock prices.
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OSLO BØRS

Det var for det meste nedsidemomentum på
onsdag og det har ingen nye kjøpssignaler
med volum! Markedet var i en venteposisjon i
forhold til FED. Vi får se om det tar seg opp
igjen torsdag eller FED sier noe som
markedet ikke liker. 
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OSLO BØRS - EQUINOR

Tok opp Schibsted på forrige test av august toppen og det som
kan bli et brudd opp fra en stor bunnformasjon. Testet 1 des, men
ble solgt ned igjen. Testet på nytt 13 des og ble solgt litt ned igjen
mot slutten av sesjonen. Klarer den imidlertid denne gangen å
slutte over 201 og i kjøpssignal har vi et signal for en videre
oppgang mot 219. Schibsted ser potent ut i både dag og uke
chartet og slutter den over 201 anbefales det et kortsiktig kjøp.
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OSLO BØRS - NORSK HYDRO

Tok opp Schibsted på forrige test av august toppen og det som
kan bli et brudd opp fra en stor bunnformasjon. Testet 1 des, men
ble solgt ned igjen. Testet på nytt 13 des og ble solgt litt ned igjen
mot slutten av sesjonen. Klarer den imidlertid denne gangen å
slutte over 201 og i kjøpssignal har vi et signal for en videre
oppgang mot 219. Schibsted ser potent ut i både dag og uke
chartet og slutter den over 201 anbefales det et kortsiktig kjøp.
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OSLO BØRS - TOMRA

Det tekniske til NOD ser også potent ut, men ble litt usikker på
ettermiddagen da Nasdaq falt fra 5 % til kun opp 0,8 %. Semis
sluttet opp 1,7 % og da kan NOD ha steget litt for raskt og litt for
mye tatt dette i betraktning. Har ikke utløst noe kjøpssignal, men
likte det sterke momentumet på tirsdag. Ser an hvordan den
oppfører seg onsdag. 
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OSLO BØRS - NORDIC SEMICONDUCTOR

Scatec kan også trigge noen sterke mellomlangsiktige- og kortsiktige trendsignaler. Kursen sluttet på høyeste, men
akkurat på volumvektet snitt og toppen av både den korte og mellomlangsiktige nedtrenden. Er det fundamentale
så bra at denne trenden skal brytes? Det utløses et kortsiktig kjøpssignal ved 89 og kursmålet til dette er 100. Der var
den i september så bør kunne være mulig i et sterkt totalmarked. Trenden har vedvart lenge og mange bør være ute
av aksjen. Det var ikke mye liv i de grønne indeksene TAN, Invesco Solar og Global Clean Energy så er litt usikker på
om den klarer å bryte opp. Har sett bra ut to ganger siden midten av november og ikke klart det.  Men den innehar
en interessant formasjon!


